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Dear Ms Hinchy,

Consultation Paper — Removing the Transparency Directive’s requirement to publish interim

management statements

Introduction

We are the Quoted Companies Alliance, the independent membership organisation that champions the
interests of small to mid-size quoted companies. Their individual market capitalisations tend to be below
£500m.

The Quoted Companies Alliance is a founder member of Europeanlssuers, which represents over 9,000
guoted companies in fourteen European countries.

The Quoted Companies Alliance Legal Expert Group has examined your proposals and advised on this
response. A list of members of the Expert Group is at Appendix A.

Response

We welcome the opportunity to response to this consultation. As we noted in our response to the
European Commission consultation on the Transparency Directive in 2010, we support removing the
requirement for issuers of shares admitted to trading on a regulated market to publish interim
management statements.

We believe that interim management statements are overly costly to produce, in terms of the time put into
producing them, and they do not provide a significant benefit given that companies already have an
obligation to disclose any material information to the market as triggered by either national rules or other
Directives. Producing interim management statements takes time and resources — which in small and mid-
size companies are limited — away from the directors who should be focused on running and growing the
business.

We therefore agree with the proposed changes and welcome the Government’s commitment to removing
mandatory quarterly reporting ‘as soon as practical’.

The Quoted Companies Alliance is the independent membership organisation that
champions the interests of small to mid-size quoted companies.
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Responses to specific questions

Q1: Do you agree with the proposal to remove DTR4.3, DTR4.4.6R and DTR6.3.5R (3)(c) and amend the
Glossary?

Yes, we agree with the proposal.

Q2: Do you agree with the proposal to amend DTR4.4.1R, 4.4.2R, 4.4.5R, 4.4.7R and 4.4.8R to remove
references to interim management statements?

Yes, we agree with the proposal.

Q3: Do you agree with the proposal to amend DTR8 Annex 2, DTR TP 1(19) and LR17.3.6G to remove
references to interim management statements?

Yes, we agree with the proposal.

Q4: Do you agree with our analysis that the removal of the requirement to publish interim management
statements will not have significant costs for issuers?

Yes. In fact, we believe that removing the requirement to publish interim management statements will
reduce costs for issuers.

Yours sincerely,

T

Tim Ward
Chief Executive
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